Abenomics five years on
Mugabe, fall of a dictator

America’s blue-collar revival

Does GE have the right mechanic?

NOVEMBER 18TH-24TH 2017

What they
don't tell you
about climate
change

Australia. ....... A$12(Inc.GST) ...Won12,000 New Zealand.......N2§15.00 §
|II‘”I Banglad T K550  In RM30(Inc.GST)  Pakistan................ Rs800
Cam ..US$8.00  Indi veee...US$8.00  Philippines..........
.................... apa Singapore..5$13.50 (Inc.GST)



T

he Economist November 18th 2017 |5

On the cover

Stopping the flow of carbon
dioxide into the atmosphere
is not enough. It has to be
sucked out, too: leader, page
11, If you wanted to scrub
greenhouse gases from the
air, how would you go about
it? Page 20. The EPAis
rewriting the most important
numberin climate economics,
page 32

The Economist online
Daily analysis and opinion to
supplement the print edition, plus

audio and video, and a daily chart
Economist.com

E-mail: newsletters and

mobile edition
Economist.com/email

Print edition: available online by
7pm London time each Thursday
Economist.com/print

Audio edition: available online

to download each Friday
Economist.com/audioedition

The _
Economist

Volume 425 Number 9067

Published since September 1843

to take partin "a severe contest between
intelligence, which presses forward, and
an unworthy, timid ignorance obstructing
our progress. "

Editorial offices in London and also:
Beijing, Berlin, Brussels, Cairo, Chicago, Madrid,

Mexico City, Moscow, Mumbai, Nairobi, New Delhi,

New York, Paris, San Francisco, Sao Paulo, Seoul,
Shanghai, Singapore, Tokyo, Washington DC

8 The world this week

Leaders
11 Negative emissions
What they don’t tell you
12 Acoupin Zimbabwe
Fall of the dictator
14 China’s fiscal system
Muddled model
14 Aviation
Winning the slottery
16 Transgenderidentity
Caughtin the crossfire

Letters

19 On peacekeeping, Kenya,
Fats Domino, social
media

Briefing
20 Climate change
Sucking up carbon

Asia

23 Sexismin Japan
Flower power

24 Gay marriage in Australia
Almost there

25 India’s protected products
Ode to cloy

25 Collecting tax in Myanmar
Cashin hand

26 New Zealand’s water
Cows and seep

27 Banyan
Smog in South Asia

China

28 Local government
The walking debt

29 "Curing” homosexuality
Torture condoned

United States

30 Wages
Great again

31 Scandal proliferation
Turkey before Thanksgiving

32 Environmental policy
Calculating

32 Business taxes
Pass throughs

33

33

34

35

36

37

38

39

42

43

44

45

45

46

47

48

50

Sexual harassment
A normis formed
Model farming

A corny tale

The cannabis market
Disjointed

Lexington

Alabama shakes

The Americas
Chile’s election
Rejecting radicalism
Bello

The voteathon

Voter turnout
A democratic health check

Middle East and Africa

Robert Mugabe’s fall
He wrecked a country

Lebanese politics
The mysterious Mr Hariri

Europe

German foreign policy
Taking the strain

French politics

The pot-bangers’ lament
Hungary's Jobbik
New-look nationalists
Cyprus

Looking after billionaires
Charlemagne

Meral Aksener:
she-wolf v sultan

N

Britain

Brexit

Decisions, decisions
Northern Ireland
Sleep paralysis

Iran and Britain
Held to ransom
Bagehot

Power to the people

Zimbabwe After 37 years,
Robert Mugabe has been
sidelined by the army. The
world should learn from his
misrule: leader, page 12.

A ruinous reign is ending
messily. How did it go so
wrong? And how can Zimbabwe
recover? Page 39

Britain Populism started b
swinging the referendum
towards Brexit. Its nextact
has been to overturn centuries
of political tradition: Bagehot,
page 50. Both sidesin the
Brexit negotiations have been
inflexible. Yet many choices
remain open, page 47

Blue-collar pay Working-class
wages are surging. Can it last?
Page 30. There are better
reasons for tax reform than
boosting growth: Free
exchange, page 66

»» Contents continues overleaf



i(1] The world this week The Economist November 18th 2017

Business

General Electric announced a

long-awaited turnaround plan.

The conglomerate is to refocus
its business on three core
areas—power, aerospace and
health care—and to retreat
from other industries, such as
transportation and lighting. It
wants to sell $20bn-worth of
assets. But the plan, coupled
with only the third dividend
cutin Ge's125-year history, did
not go down well with in-
vestors, who pushed its share
price to a six-year low.

Procter & Gamble, another
giant conglomerate thatis
feeling the heat from investors,
faced an embarrassing defeat
in a proxy fight. A preliminary
count of shareholders showed
that Nelson Peltz, who runs
an activist management fund,
had won a seat on the board,
reversing p&G’s claims of
victory last month.

On the cusp of change

The former chief executive of
Uber, Travis Kalanick, re-
solved a disagreement with
Benchmark, a biginvestor,
over appointments to board
seats, three of which are in
effect controlled by Mr Kalan-
ick. The issue had been a stum-
bling blockin talks between
Uber and SoftBank, which is
considering buying a big stake
in the business.

The major credit-rating agen-
cies declared that Venezuela,
whose cash-strapped socialist
government has said that it
will need to restructure its
debt, had defaulted on some
international bonds. A first
meeting with creditorsin
Caracas brought no tangible
progress. But a loan-restructur-
ing agreement with Russia
should provide the regime
with some breathing-space.

Missouri’s attorney-general
launched an investigation into
Google for possibly violating
the state’s competition laws.
The probe is wide-ranging and
will look athow Google col-
lects data and whetherit has
unfairly used its dominance in
the search market. Missouri's

broadside could be the open-
ing shotin a potential volley of
state lawsuits aimed at the
giants of Silicon Valley.

Steve Jurvetson, one of the
most prominentinvestors in
Silicon Valley, stepped down
from the venture-capital firm
he helped to found. He said
that claims about *sexual
predation and workplace
harassment” were “wholly
false”. Mr Jurvetson is also on
leave from the boards of Tesla
Motors and SpaceX until the
matteris cleared up.

Altice’s share price plunged
amid concerns about the
amount of debt held by the
telecoms group and its ability
to grow in France, its biggest
market. Its share price has
tumbled by almost half since
the start of November. The
company'’s chief executive has
left. Patrick Drahi, who found-
ed Altice, has been appointed
president.

In an effort to comply with
laws that limit short-term
leases in Paris, Airbnb im-
posed an automatic cap on the
number of daysits hostsin the
French capital can rent out
their homes. Paris is Airbnb’s
biggest market worldwide. But
its cap applies only to four of
the city’s most central arron-

dissements, which may not be
enough to assuage officials.

Seasonal prices

Britain’s annual inflation rate
remained unchanged in Octo-
ber, at 3%. The stability of the
headline figure disguised some
uncomfortable pressures on
household finances. Until the
beginning of 2017 food prices
had been falling for more than
two years, but they soared last
month. Alcohol and tobacco
prices have also risen and
clothing and other household
goods are also costlier. With
Christmas around the corner,
festive cheer may be in short
supply this year.

Richard Cordray said he
would step down as the head
of America’s Consumer Fi-
nancial Protection Bureau. The
agency was created during the
Obama administration, earn-
ing the wrath of many in the
banking industry foritsregu-
latory activism. Mr Cordray
managed to push back against
plans to curb the CFPB’s pow-
ers. His successor, who will be
appointed by Donald Trump,
may support them.

Singles Day in Chinareaped
$25bnin sales for Alibaba, sur-
passing last year's tally of
$18bn. Atits peak customers
bought 325,000 items a sec-

ond. The e-commerce giant
hopes to make Singles Day a
truly global affair, so that con-
sumers elsewhere can partici-
pate in the orgy of shopping.

Duck and drive

Geely, a Chinese carmaker,
made a bet that flying cars are
ready to take off by buying
Terrafugia, an American
startup that hopes to bringiits
first aerial vehicle to the road,
and the air, by 2019.

A painting of Christ attributed
to Leonardo da Vinci was
auctioned at Christie’s in New
York for $450m, smashing the
previous record for a piece of
art. The provenance of
“Salvator Mundi” is contro-
versial. Many scholars believe
it was painted by a follower of
da Vinci and not the master
himself. It was sold at an auc-
tion in1958 for £45 ($126).

Other economic data and news
can be found on pages 76-77
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