The tech race, China v America

Th c How doctors rig the job market

E conom i N t ‘Women on boards: o Guatas work?

= "~ " Lo = [ S Y

= 1 - r - L

Congﬁr

07 Australia........ A$12(inc.GST) D Korea....i.oeren. New Zealand ....... Sri Lanka....
Bangladesh. Malaysia, ~RM30.00 Pakistan................ Rs800  Taiwan...
i Myanmar. US$8.00  Philippines. Pesos450  Thailand.

Nepal.... .50 (lnc.GST)  Vietnam....

...NR700  Singapore..



Contents

On the cover

The warin Congo cost more
lives than any other since the
1940s. It may be about to
start again: leader, page 9.
Portrait of a country on the
brink of disaster, page 18

The Economist online

Daily analysis and opinion to
supplement the print edition, plus

audio and video, and a daily chart
Economist.com

E-mail: newsletters and

mobile edition
Economist.com/email

Print edition: available online by
7pm London time each Thursday
Economist.com/printedition
Audio edition: available online
to download each Friday
Economist.com/audioedition

The

Economist

Volume 426 Number 9079

Published since September 1843

to take part in "o sévere contest between
inteltigence, which presses forward, and
an unworthy, timid ignorance obstructing
our progress. "

Editorial offices in London and also:
Beijing, Berlin, Brussels, Cairo, Chicago, Madrid,

Mexico City, Moscow, Mumbai, Nairobi, New Delhi,

New York, Paris, San Francisco, S3o Paulo, Seoul,
Shanghai, Singapore; Tokyo, Washingtan DC

_ 6 The world this week

Leaders
9 Congo
Africa’s great war reignites
10 Women in the boardroom
Skirting boards
10 Artificial intelligence
Peering into the black box
11 Jobsin America
Licence to kill competition

12 The war over Assad
The Syrian gambit

Letters

14 On the future of war,
education, the Maldives,
Switzerland, opera

Briefing
18 Congo
Waiting to erupt

Asia
23 Japanese youth
No sex please, we're young
24 Myanmar’s minorities
The sad truce
25 Electionsin Sri Lanka
Beasts and monsters

26 Banyan
Korean detente

China

27 Chinese property
Stop speculating,
start living

28 The cult of Xi
Yet another title

28 Military technology
No longer just catch-up

United States
29 Regulation
How to rig an economy
30 School shootings
Again
31 Staffing the White House
Land of the flee

32 Free speech on campus
No ban on Bannon

32 Re-redistricting
Quaker notes

33 Travels with the general
Snakes and leaders

34 Lexington
Female candidates

The Americas

35 Pensionsin Brazil
Parading towards disaster
36 Bello
Bismarck's tropical
misadventures
38 Indigenous rightsin
Canada
A Trayvon Martin moment
38 Venezuela’s neighbours
Fending off a flood

Middle East and Africa

39 Zuma resigns
South Africa’s lost decade

40 Israeland Iran
To the brink and back

40 Electionsin Egypt
Apathy and anger

42 Israel’s prime minister
Bye-bye Bibi?

43 CapeTown'’s drought
Running dry

Europe
44 Electionin Italy
The M5S’s star
45 French birth rates
Bébé delay
46 Dutch skating
Of medals and melting
46 Turkey's judiciary
Law of rule
47 Kosovo's first decade
Gunfire and celebration

48 Charlemagne
Lithuania’s century

Britain

49 Taxreform
Fishing for funds

50 Crisis at Oxfam
Saints and sinners

51 Bagehot
Boris Johnson, Brexit
salesman

The Economist February 17th 2018 K}

Boris on Brexit The foreign
secretary makes an energetic
but unconvincing case fora
liberal Brexit: Bagehot, page 51

Occupation licensing
America should freeits labour
markets from oppressive rules:
leader, page 11. Licensing
requirements blunt
competition.They may also
boostinequality, page 29

Jacob Zuma goes

A disastrous presidentis
shown the door. Now for the
clean-up, page 39

» Contents continues overleaf



Contents

The Economist February 17th 2018

Women on boards Ten years
after Norway introduced them,
quotas have spread. But there
are better ways to promote
women: leader, page 10. They
have done little to boost
corporate performance orto
help women lower down,
pages5

NN BN 78

Housing in China The
governmentistrying new ways
of skimming housing-market
froth, page 27

Chinese tech v American tech
Which of the world's two
superpowers has the most
powerful technology industry?
Schumpeter, page 61. Humans
do not always understand how
artificial-intelligence systems
make choices. Don’t panic:
leader, page 10. Als now do
real work. Thatthey cannot
explain their own actionsisa
problem, page 70

53

55
56
56
57
58
58
59
59

60

61

62

63

64

64

65

66

International

Cities and farming
Into the urban maw

Business

Women in the boardroom
The old-girls” network
Gender and work

The glass-ceiling index
Digital advertising

Give me a break
Broadcom and Qualcomm
A complicated courtship
Comcast and Fox

Tally-ho

Non-alcoholic drinks
Only the beer gets drunk
Electric vehicles
Plugging away

Education technology
Tap, tap, learn

Customer service in
Japan

Taking the gloves off

Schumpeter
Chinese v American tech

Finance and economics

Britain’s challenger banks
Attack of the minnows
American bank deposits
Little interest
Private-equity and tax

C looks sweet

Taxing American charities
Mass deduction
Buttonwood

A worry list for the markets

Indian banks
Backin the dumps

66

67

68

70

71

73

74

76

76

77

80

82

China’s stockmarket
Canine distemper
Women and economics
Battle of the X's

Free exchange

America’s fiscal
experiment

Science and technology
Al in society

The unexamined mind
Face-recognition
Garbage in. Garbage out

Books and arts
“Frankenstein”

The monsterin the mirror
“Frankensteinin

Baghdad”
War baby

American memoir

The art of survival

A tech tycoon’s lament
Beginner’s luck

Johnson
Alexa’s biscuits

Economic and financial
indicators

Statistics on 42 economies,
plus a closer look at
defence budgets

Obituary

Asma Jahangir
No place to keep quiet

Frankenstein Two hundred
years after Mary Shelley first
imagined him, her creature
continuesto be reborn, page 73

Subscription service

For our full range of subscription offers,
including digital only or print and digital
combined visit
Econpmist.com/offers
You can subscribe or renew your subscription
by mail, telephone or fax at the details below:
Telephone: +65 6534 5166
Facsimile: +65 6534 5066
Web: Economist.com/offers
E-mail:  Asia@subscriptions.economist.com
Post: The Economist

Subscription Centre,

Tanjong Pagar Post Office

PO Box 671

Singapore 910817

Subscription for 1 year (51 issues)Print only
Australia A$465
China CNY 2,300
Hong Kong & Macau HK$2,300
India 210,000
Yen 44,300

KRW 375,000

RM 780

NZ§530

58425

NT$3,000

US§300

Contact us as above

Japan

Korea

Malaysia

New Zealand
Singapore & Brunei
Taiwan

Thailand

Other countries

Principal commercial offices:

The Adelphi Building, 1-11 John Adam Street,
London wc2n 6HT

Tel: +44 (0) 207830 7000

Rue de 'Athénée 32
1206 Geneva, Switzerland
Tel: #4122 566 2470

750 3rd Avenue, 5th Floor, New York, NY 10017
Tel: +1212 5410500

1301 Cityplaza Four,
12 Taikoo Wan Road, Taikoo Shing, Hong Kong
Tel: +852 2585 3888

Other commercial offices:
Chicago, Dubai, Frankfurt, Los Angeles,
Paris, San Francisco and Singapore

- ‘ PEFC certified
"‘ ’ This copy of The Economist

is printed on paper sourced
PEFC

from sustainably managed
forests certified by PEFC
PEFC/01-31-223 www.pefc.org

(recycle

© 2018 The Economist Newspaper Limited, All rights reserved. Neither this publication nor any part of it may be reproduced. stored in a retrieval system, or transmitted in any form or by any means, electronic, mechanical, photocopying, recording or
otherwise, without the prior permission of The Economist Newspaper Limited. Published every week, except for a year-end double issue, by The Economist Newspaper Limited. The Economist is a registered trademark of The Econamist Newspaper Limited.

Publisher: The Economist, Printed by Apex Print Limited, 11-13 Dai Kwai Street, Tai Po Industrial Estate, Tai Po, N.T, Hong Kong.



6 The WOI’ld this week The Economist February 17th 2018

Politics

Jacob Zuma resigned as South
Africa’s president, the evening
before a no-confidence vote
was scheduled in parliament.
The rand surged. Mr Zuma is
beset by corruption allega-
tions. The new president, Cyril
Ramaphosa, a former union
boss and tycoon, is not.

Morgan Tsvangirai died from
cancer, aged 65. He led the
opposition to Zimbabwe’s
Robert Mugabe even after
regime thugs tried to throw
him off a tall building. He won
a presidential electionin 2008,
but Mr Mugabe won the count.

Ellen Johnson Sirleaf, a former
president of Liberia, was
awarded the $s5m Ibrahim
prize for African rulers who
govern well and retire when
their time is up. Itis only the
fifth time that the prize has
been awarded since it was
established in 2007, because of
alackof suitable recipients.

Police in Israel concluded two
investigations into Binyamin
Netanyahu, the prime min-
ister, with a recommendation
that he face charges of bribery
and fraud. The attorney-gen-
eral has to decide whether to
press charges. Mr Netanyahu,
who criticised the police, has
denied wrongdoing.

The political crisis in Israel
came just a few days afteran
aerial battle over Syria, caused
by an Iranian drone that
crossed into Israeli territory.
Israel shot down the drone
and bombed its control station
in Syria. It launched a second
wave of attacks against Syrian
air defences after an Israeli jet
was shot down, injuringits
two pilots.

Russian whispers

Halbe Zijlstra stepped down as
Dutch foreign minister, after
admitting he had fabricated a
story about overhearing Vladi-
mir Putin explaining his ambi-
tion to create a “greater Russia”
at his dacha in 2006. Mr Zijlstra
said the story had been relayed
to him by the former boss of
Shell, Jeroen van der Veer. Mr
van der Veersaid he had been
misunderstood.

mps from Italy’s Five Star
Movement were accused of
reneging on a pledge to donate
part of their salaries to a fund
for small businesses. Two mMPs
resigned. The party's candi-
date for prime minister
pledged to throw out the “bad
apples”.

Ukraine deported Mikheil
Saakashvili, a former president
of Georgia, to Poland. In 2015
Mr Saakashvili was enlisted by
Ukraine’s president, Petro
Poroshenko, to fight corrup-
tion, but they fell out and he
accused the president of abet-
ting corruption himself. Mr
Saakashviliis stateless, having
been stripped of Georgian and
Ukrainian citizenship.

A plane crashed soon after
taking off from Moscow's
Domodedovo airport, killing
all 71 people on board, It was
the world's first fatal crash of a
passenger jet airliner since
November 2016.

No succour

Colombia announced a tight-
ening of border security to halt
the flow of thousands of Vene-
zuelans fleeing the economic
and political crisisin their
country. Peru disinvited Vene-
zuela’s authoritarian socialist
president, Nicolas Maduro,
from a regional summit, ex-
pressing concerns that elec-

tions scheduled for April 22nd
will be neither free nor fair.

Former fighters from the FARC
in Colombia said they were
suspending all campaigning
for elections over fears for their
safety. The FARC, a rebel army
which remade itself as a politi-
cal party after signing peace
accords with Colombia’s
government, denounced a
“co-ordinated plan” of attacks
and threats, including the
murder of one former rebel.

Police in Guatemala arrested
Alvaro Colom, a former presi-
dent,and most of his former
cabinetin afraud case in-
volving a new bus systemin
the capital. The accused in-
clude Juan Alberto Fuentes
Knight, a former finance min-
ister who is the chairman of
Oxfam International. It has
not been a good week for the
charity, which has been dam-
aged by revelations that its aid
workers paid for sex with
prostitutesin Haiti.

A cloud over Mr Sun

Sun Zhengcai, a former mem-
ber of China’s Politburo who
was once tipped as a successor
to Xi Jinping, was charged with
taking bribes. Mr Sun was
purged by the Communist
Party last year when he was
leader of Chongging, aregion
in the south-west. He was the
most senior serving politician
to face allegations in Mr Xi's
anti-corruption campaign. It is
unclear whether his trial will
be open to the public.

Malcolm Turnbull, Australia’s
prime minister, issued an edict
banning sex between min-
isters and their staff. His co-
alition government, which
holds a one-seat majority in
parliament, has been hurt by
revelations that Barnaby Joyce,
the deputy prime minister and
a campaigner for family val-
ues, had an affair with an aide
who is now carrying his baby.

In Sri Lanka the new party led
by Mahinda Rajapaksa, a
controversial former president,
claimed alandslide victory in
local elections. It was a remark-
able comeback for a politician
who was defeated at the polls

in 2015, tainted by allegations
of overseeing war crimes
when he crushed Tamil rebels
in the country’s civil war, and
of corruption.

A court in South Korea sen-
tenced the confidante linked to
last year’s downfall of Park
Geun-hye as president to 20
years in prison. Choi Soon-sil
was convicted of various
corruption charges.

America’s vice-president, Mike
Pence, said that the United
States would increase pressure
on North Korea over its mis-
sile programme, but suggested
that talks were not off the
agenda. Mr Pence met South
Korea's president, Moon Jae-in,
atthe Winter Olympics. Pun-
dits praised the stylish outfits
of Kim Yo Jong, the sister of
North Korea’s blood-drenched
dictator.

The steady drumbeat of death
At least17 people were shot
dead ata school in Florida. A
19-year-old pupil, who had
been expelled, was arrested. It
was America’s worst school
shooting since the Sandy
Hook massacre in 2012.

The handling of allegations of
domesticabuse againsta
White House aide reportedly
caused John Kelly to consider
resigning as chief of staff. Rob
Porter stepped down from his
job as staff secretary after both
his former wives accused him
of physical abuse. Mr Porter
denies the accusations.

Dan Coats, the director of
national intelligence, warned
that Russia is preparing to
interfere in this year’s mid-
term elections, describing its
meddling as “pervasive”. Mr
Coats told senators that:
“Frankly, the United States is
under attack.”
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