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Integration,
Globalization and
a Better World

President Xi reiterates China’s commitment to further opening up at the

Boao forum By Yuan Yuan

China will continue to open up its
economy and expand cooperation with
its economic partners in the future,

said Chinese President Xi Jinping in his
keynote speech at the opening ceremony
of the Boao Forum for Asia (BFA) Annual
Conference 2018 on April 10.

Addressing more than 2,000 politicians,
scholars and business and media leaders
from over 60 countries and regions at the
four-day event in South China’s tropical
Hainan Province, Xi began his speech by
reviewing China's successful experience
over the past four decades since the
adoption of economic reforms in 1978.

Xi described how the Chinese people have
unleashed and enhanced productivity in
China through hard work and an unyield-
ing spirit.

“Today, the Chinese people can say with
great pride that reform and opening up.
China's second revolution, if you like, has
not only profoundly changed the country,
but also greatly influenced the whole
world,” Xi said.

New measures

China will continue to increase openness
and expand economic cooperation, Xi
declared. A series of major measures will
be undertaken to broaden market ac-
cess, create a more attractive investment
environment, strengthen the protection
of intellectual property rights (IPR) and
expand imports.

China will significantly lower import tariffs
for vehicles and reduce import tariffs for

some other products this year, Xi revealed
in his speech.

Several other measures will be launched
this year to significantly broaden market
access, to accelerate the opening up

of the insurance industry, and to ease
restrictions on the establishment of
foreign financial institutions in China and
allow expansion of their business scope,
while more areas of cooperation between
Chinese and foreign financial markets will
also be opened.

Instead of primarily relying on favorable
policies for foreign investors as in the
past, Xi said that China will improve the
country’s investment environment in
order to attract foreign investment.

“We will enhance alignment with inter-
national economic and trading rules,
increase transparency, strengthen prop-
erty rights protection, uphold the rule of
law, encourage competition and oppose
monopoly,” Xi said.

Meanwhile, China is reinstituting the State
Intellectual Property Office this year to
step up law enforcement, deploy relevant
laws and significantly raise the penalty for
offenders as a major deterrent.

“"We encourage normal technological
exchanges and cooperation between
Chinese and foreign enterprises, and
protect the lawful IPR owned by foreign
enterprises in China,” Xi said.

Speaking of the first China International
Import Expo. to be held in Shanghai this
November, Xi described the event as not
just another expo in the ordinary sense,

but as a major policy initiative and part
of China's commitment to opening up its
market.

Worldwide implications

Xi's speech on the role of reforms in
boosting the development of China over
the past four decades resonated with
participants and analysts.

“China has grown into the world's
second-largest economy, the largest
industrial producer, the largest trader

of goods and the holder of the larg-

est foreign-exchange reserves,” said

Gu Xueming, President of the Chinese
Academy of International Trade and
Economic Cooperation of China’s Ministry
of Commerce. “It could not have reached
these heights without the reform and
opening-up process. Meanwhile, we have
lifted 700 million people out of poverty.
All of these achievernents are not easily
attained.”

China has achieved remarkable progress
by adopting a policy of reform and open-
ing up, and it stands as a successful case
of developing an open economy. China’s
development has also contributed to
the overall progress of the world, said

Xu Xiujun, a professor with the Chinese
Academy of Social Sciences. "An open
China will exert a more central role in
promoting the regional integration of Asia
and the globalization of the world,” he
said.

Aravind Yelery, Assistant Director of the
Delhi-based Institute of Chinese Studies,
applauded Xi's address. Yelery believes



SPONSOR CONTENT

Chinze)focus

A special feature produced by BELING REVEW

Chinese President Xi Jinping delivers the keynote speech at the opening ceremony of the Boao Forum for Asia An-

BETieiz2018554

i ‘\”'_“p |'|.'\:

Mcu

. fl wi/\

nual Conference 2018 in Boao, in South China's Hainan Province, on April 10.

that a more open China will bring oppor-
tunities to Indian businesses investing in
China. “India has been looking for initia-
tives and opportunities for ways to engage
with China, and the policy of opening up
further is definitely good news,” Yelery
said.

“Xi's speech shows that China proceeds
toward action in a very deliberate and
active way,” said Allan Gabor, President of
Merck China, who has been living in China
for 20 years; this year, it was his eighth
time at the BFA. "For those of us in the
business community, the speech provides
a lot of transparency and stability. It is

very important to us,” he added.

“"President Xi's speech underscored
China's strong support for economic
globalization, trade liberalization and
connectivity,” Jon R. Taylor, a professor

of political science at the University of St.

Thomas, told Bejjing Review.

Greater connectivity

Apart from emphasizing China’s will to
further open up, Xi also reflected on
the achievements of the Belt and Road
Initiative in his speech. "The Belt and
Road Initiative may be China’s idea, but

BOAO FORUM FOR ASIA ANNUAL CONFERENCE 2018

its opportunities and outcomes are go-
ing to benefit the world,” Xi said, adding
that China has no geopolitical ambitions,
seeks no exclusionary blocs and imposes
no business deals on others.

He also pointed out that as the Belt and
Road is a new initiative, it is natural that
there might be different views on coop-
eration. “As long as the involved parties
embrace the principle of extensive con-
sultation, joint contribution and shared
benefits, we can definitely enhance
cooperation and resolve any differences,”
Xi said.

“This way, we can make the Belt and
Road Initiative the broadest platform for
international cooperation, in keeping with
the trend of economic globalization and
to the greater benefit of all our peoples,”
Xi said.

“Cooperation is essential to global eco-
nomic development,” said Xu Hongcai,
Deputy Chief Economist of the China
Center for International Economic
Exchanges. “The world economy is pro-
jected to grow 3.9 percent year on year
in 2018, compared to 3.6 percent last
year. However, it is still below the average
growth rate prior to the 2008 financial
crisis.”

“The Belt and Road Initiative is important
for all the countries that are attached to
it,” Gabor said. “China is a very important
country for the world. The better China
does, the better the world does.”

“The initiative is one of the instruments to
implement the vision of a shared future
for mankind,” said Giulio De Metrio, Chief
Operating Officer of SEA, Italy’s major
airport operator. "It is a way of bringing
more prosperity to neighboring countries.
A good neighbor for China is also a good
neighbor for Europe.”

Ban Ki-moon, former U.N. Secretary
General and newly elected Chairman

of the Board of Directors of the BFA,
underlined the need to promote the socio-
economic and sustainable advancement
of all the peoples of the world, particularly
those in developing countries. “| think
President Xi has already laid out a very
good vision and mechanism with the Belt
and Road Initiative, which is supported by
the Asian Infrastructure
Investment Bank,” he
said. W

(Reporting from Boao, ."l
Hainan Province, with
contributions from
Hou Weili and Liu Ting)

Scan QR code to visit Beijing Review's website
Comments to yanwei(dbjreview.com
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Americas

® The IRS offered
Americans an extra day
to do their taxes after an
error caused its website
to tell e-filers that it would
be down for a “planned
outage” from tax day,
April 17, through the year |

9999

o
don't
get

Europe

@ French oil giant Total,
which is stocking up on
traditional utility providers,
agreed to pay $1.7 billion for
a majority stake in Direct

| Energie. The deal brings

2.6 million customers;
Total aims to provide power |
to 7 million homes and \

| businesses.

confused.”

UN Ambassador Nikki Haley responded to Larry Kudlow, director of the National
Economic Council, who said she was suffering from “momentary confusion” when
she promised new sanctions against Russia. Kudlow later apologized.

® Telefonica hired

| investment bankers

to handle an IPO of its
Argentine unit. The
debt-laden Spanish
wireless carrier is hoping
to raise as much as

$1b

in the offering, which is
planned for next year.

® Barbara Bush,
the wife of

one president
and mother of
another, died on
April 17 at 92.

While generally declining to discuss
policy, she was a force in supporting
literacy and civil rights. And she liked
to walk her dog in her bathrobe.

® An independent auditor
for MoviePass said it had

| "substantial doubt” that

the popular subscription
service could stay in
business. MoviePass,
which lets members see an
unlimited number of films
for $10 a month, posted a
2017 loss of

$151m

® Puerto Rico |
experienced yet
another island-
wide blackout on
April 18.

AEE, the island's electric utility, tweeted |
that it would need 24 to 36 hours to
restore service. Rhodium Group reports
that Hurricane Maria has cost Puerto |
Ricans more customer-hours than the
rest of the U.S. lost from all causes in
the past five years

® Protesters gathered on April 15 at a Philadelphia Starbucks where, days before,
two black men were arrested while waiting for a friend. CEO Kevin Johnsaon, calling
the arrests “reprehensible,” will shut all 8,000 Starbucks-owned U.S. stores for four
hours on May 29 to give employees racial-bias training.

® Britain joined the US. in
alerting citizens of Russian
cyberattacks on April 16.
The rare joint missive said
Russian operatives had
seized control of routers
to support spy activity,
while urging households to
change passwords.

® Shire aéréed L

to sell its cancer

drug business
to France'’s ‘
Servier for

$2.4b

The deal could cool interest from
Japan's Takeda Pharmaceutical,
which had been weighing an offer
for the Dublin-based company to
bolster its own oncology business.
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' @ London home prices
posted their first annual
drop since 2009, as Brexit
spooked potential buyers
and sent some to the

@ Saudi Aramco, the state-run energy giant whose financial reports were recently seen ‘

by Bloomberg News, is more profitable than some of the world’s largest companies. If oil

prices keep rising, its margins could grow. .

A driving force behind the industry's
frenzied consolidation, he was being
investigated for personal misconduct,
an allegation he's denied.

South Korea.

Continent. The decline of First-half 2017 net income Saudi oil output, barrels per day 12.3m
0 2016
1965
contrasts with gains in rural
parts of England. Aramco $33.8b
Apple $28.9b Brent crude price per barrel ?72.61
. 4/18/18
Microsoft $13.8b [
‘ Exxon $7.4b $37.28 First half 2017
Alibaba $2.4b 1/1/18
& Advertising ® North Korea's Kim | @ Sixteen major designers ‘ ® China promised
: Jong Un secretly met | wrapped up Saudi Arabia’s
glant WPP began with CIA Director Mike | first fashion week, putting ‘ to Ioosgn rules
searching for a Pompeo to discuss terms | Riyadh on the sartorial for foreign
new CEQ after for a summit with President | circuit alongside Milan, New } com panies
' . Trump. Meanwhile, U.S. York, and Paris. ‘ .
Martin Sorrell [ ionns mic ot | @ | making planes,
abruptly stepped ‘ emergency evacuation ' : | drones, and
down. | of American citizens in | electric cars

~within its borders.

Specifically, it will slowly ease
| requirements that General Motors,
Volkswagen, and other companies
| partner with local manufacturers.

A design by
Mashael AlRajhi

@ A spell of good weather
should take solar power
production in Germany

to a weekly peak of

25.6 megawatts, Bloomberg |
analysts say—close to

the record of 27.8MW
reached in May 2017. Wind
power was also forecast ‘
to reach a record just a |
few days before Earth Day. |
Data for January showed :
that electricity from wind
turbines in the country had
increased 90 percent from
ayear earlier.

® Chinese mircroblogging

| site Sina Weibo, in

pursuit of a “sunny and
harmonious community
environment,” said it
would remove posts with
violent, pornographic,

and homosexual themes.
Bombarded with hashtags
such as #lamgay or

| #lamgaynotapervert, it

promptly reversed the
decision to delete gay
content.

Africa

COMPILED BY BLOOMBERG, BP STATISTICAL REVIEW OF WORLD ENERGY

® George Weah, president | @ Uganda
of Liberia,

ordered a probe Iawmgkers are

of Exxon's 2013 | Weighing a tax on
deal for coastal | social media use
drilling rights. A report by of 200 shillings,

Global Witness alleged
in March that the sellers or 5¢, aday.

had acquired those rights |
illegally. Exxon has yet to
comment on the probe but |
says it complied with all .
applicable antigraft laws.

Champions of the legislation say
| it will boost productivity.

HALEY: OLIVIER DOULIERY/ABAGA/SIPA/AP PHOTO. 5AUDI ARABIA: MAYA ANWAR/THE NEW YORK TIMES/REDUX. STARBUCKS: MARK MAKELA/REUTERS

EARTH: COURTESY NASA. WEAH, THIERRY GOUEGNON/REUTERS. DATA




LOOK AHEAD

@ CinemaCon, the movie industry's
largest trade show, opens on April 23
in Las Vegas

® Automakers Ford, General Motors,
and Fiat Chrysler report first-quarter
earnings

@ Coca-Cola holds its annual
shareholders meeting on April 25
in Atlanta

' @ Persistent delays at the
electric car maker have
investors thinking about
the once unthinkable

Incrementalism doesn’t make for the best sales
pitch, especially in Silicon Valley. That certainly
wasn’t how Tesla Motors—now just Tesla Inc.—was
sold to investors. When Elon Musk, the company’s
chief executive officer, published his “Secret Tesla

and X, were also big-ticket luxury rides with sticker
prices that could easily exceed $100,000 for a fully
tricked-out vehicle. Even so, Tesla hasn’t reported a
single annual net profit since it went public in 2010.
Not that it seems to have mattered, as the compa-

| my’s $50 billion market cap attests.

Now, though, Tesla’s first real attempt at a

| mass(ish)-market car, the Model 3, is mired in what

Musk calls “production hell.” Output just scraped

| over 2,000 a week by the end of March, far short of

Motors Master Plan” in 2006, he made it clear that |

the upstart electric vehicle maker’s sporty Roadster—
described by one impressed reviewer as a “carbon-
fiber mosquito”—was just the beginning:

“The strategy of Tesla is to enter at the high end
of the market, where customers are prepared to pay
a premium.... I can say that the second model will
be a sporty four door family car at roughly half the
$80k price point of the Tesla Roadster and the third
model will be even more affordable,” Musk wrote.

Investors bought it, but things didn’t happen

| quite that way. The next two vehicles, the Models S |

both the company’s original and revised guidance
to investors. This seems to have hit a nerve, with
the stock having bungee-jumped from about $350 to
$250 and then to $290 or so in just the past month.

Already facing concerns about its cash burn
because of the billions of dollars invested in prepa-
ration for the Model 3, Tesla stabilized things by
reiterating it would get production up to 5,000 cars
a week this summer and thereby avoid having to
tap public markets for more money. Musk has since
apparently increased that target to 6,000 a week,
according to a leaked email that surfaced on April 17.
But what happens if it misses that one, too?

Scan enough tweets about Tesla (not advisable),
and you might conclude the answer is binary: »
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Tesla’s difficulties attracted a potential acquirer. |
While a suitor might find value in the brand
and the data from Tesla’s drivers, it’s fanciful to
assume a potential buyer would pay upward of
$50 billion for the company. It also seems unlikely
Tesla could alternatively scale back to being a |
niche, high-end manufacturer a la Ferrari, even if |
it wanted to. The company already has built a foot- |
print, balance sheet, and culture around being a
world-scale disruptor.

To be fair, judging by the scramble of many [
incumbent automakers to plug in, Tesla already
has achieved the disruption bit of its master plan.

The big problem is that the commercial bit—to sell |
expensive cars and use the money from that to
build successively cheaper ones—hasn’t worked
out as well. J

That has put Tesla on a funding treadmill, and |
the pitch has expanded accordingly. It’s worked |
remarkably well for eight years. But belief is the
most intangible of assets. Don’t count on it holding
up if Tesla has a hellish summer. —Liam Denning,
Bloomberg Gadfly

THE BOTTOMLINE To meet forecasts, production of Tesla's
Model 3 will have to rise tenfold by the fourth quarter of 2018
compared with the year's first quarter. That has investors worried.

ew Kids on the Board

® Companies are putting less experienced executives in boardrooms in favor of more diversity

it

For most of the past decade, Cheryl Miller has
spent her days trying to put more cars on America’s
roads—first as the treasurer and now as the chief
financial officer of AutoNation Inc., the largest auto
retailer in the U.S. And for the past year she’s been
working on behalf of another of the country’s big-
gest companies, Tyson Foods Inc., as one of the new- |
est members of its board of directors.

When she was appointed in late 2016, at age 44,
Miller, one of several female directors in the meat
and poultry company’s 83-year history, had never
served on a corporate board. A growing number
of companies, including Tyson, Republic Services,
Foot Locker, and Best Buy, are eschewing traditional
board candidates—retired chief executive officers,
who are overwhelmingly older white men—and opt- |
ing for diverse members, many of them first-timers
with no experience. .

. whole lot of voices around the table trying to have

In 2017, 45 percent of appointees to the boards of
S&P 500 companies were novice directors, the most
since recruiter Spencer Stuart started keeping tabs
in 2006. Last year also was the first time a majority of
the incoming directors were women or minority can-
didates. “Two years ago, they would have said, ‘Oh,
it would be great to have diversity, but we really want
a CEQ,"” says Julie Daum, who leads Spencer Stuart’s
North American board practice. “Now it feels like
the female will occasionally beat out the CEO.”

Tyson’s board started searching for new candi-
dates about three years ago, after the company’s
$7.8 billion purchase of rival meat producer Hillshire
Brands. Since then, two other younger first-time
directors have joined the board, both white men:
Jeft Schomburger, 56, global sales officer at Procter
& Gamble Co., in late 2016, and Dean Banks, 44, who
heads the X unit of Google parent Alphabet Inc., in
late 2017. “I've seen a richer outcome from having a

the best conversation possible,” says John Tyson,
chairman of the company.

Waste management company Republic Services
Inc. has been looking for diverse directors since 2011,
after a 2008 merger with Allied Waste Industries left
it with an all-male board, including one black man.
“Change meant bringing people into the waste busi-
ness who had other experiences,” says CEO Don
Slager. “Prior to the merger, frankly, they were just
a bunch of garbage men.” >

@ New independent

directors
B First-time

I Non-first-time

400

2006

2017




