Weakness at the heart of Europe

The The Saudi sand trap

Progress in America’s prisons

E C 0 n O mi S t Will quantum break the internet?

OCTOBER 20TH-26TH 2018

Chinav America

A dangerous rivalry

I

71486702674

: M



Contents

The Economist October ;

Europe
49 Macron'’s problems
50 Spain’s budget politics
52 Turkey and America

52 Why half the people in
Luxembourg can'’t vote

53 A film about Polish priests
53 Ukraine’s church

54 Charlemagne In defence
of big tents

Britain
55 Selling Brexit at home
56 Bullying in Parliament

International

57 Farm hands vote with
their feet

58 Why strawberries have
become as big as plums

Business
59 America’s shale industry
60 Bartleby Executive pay
61 The collapse of Sears
62 Are pot stocks too high?
62 Microsoft's co-founder
dies
63 Sonos v the tech giants
63 Weight Watchers
64 Bollywood and tourism

65 Schumpeter The
Khashoggi affair

The
Economist

Volume 429 Number gng

Published since September 1843

to take part in “a severe contest between
intelligence, which presses forward,

and an unworthy, timid ignorance
obstructing our progress.”

Editorial offices in London and also:
Amsterdam, Beijing, Berlin, Brussels, Cairo,
Chicago, Johannesburg, Madrid, Mexico City,
Mascow, Mumbai, New Delhi, New York, Paris,
San Francisco, 3o Paulo, Seoul, Shanghai,
Singapore, Tokyo, Washington DC

€ 2018 The Economist Newspaper Limited. All rights reserved. Neither this publication nor any part of it may be reproduced, stared in a retrieval system, or transmitted in any form or by any means, electronic, mechanical, photocopying,
recording or otherwise, without the prior permission of The Economist Newspaper Limited. Published every week, except for a year-end double issue, by The Economist Newspaper Limited.The Economistis a registered trademark of The

Subscription service

For our full range of subscription offers, including
digital only or print and digital combined, visit:
Economist.com/offers

You can also subscribe by post, telephone or e-mail:

Post: The Economist Subscription
Centre, Tanjong Pagar Post Office,
P.O. Box 671, Singapore 910817,
Republic of Singapore

Telephone: +65 6534 5166

E-mail: Asia@subscriptions.economist.com

67
68

69
69
70

71
7
72

73
74
75
75
76

79

80
81
81
82

84

85

86

Finance and economics
Sweating public assets

Economics and the art of
maintenance

Italy’s doom loop
British retail banking

Buttonwood The equity-
risk premium

A volatile stablecoin
Swiss banking secrecy

Free exchange Central-
bank independence

Science and technology
Quantum computers

A space rocket misfires
Infectious travellers
Storing data in DNA
Mongooses in Iberia

Books and arts

Thomas Cromwell in fact
and fiction

A new history of America
A pioneering abstract artist
Man Booker prize

Johnson Arabic’s low
profile

Economic and financial indicators
Statistics on 42 economies

Graphic detail
The new space race

Obituary
Pik Botha, apartheid’s apologist

One-year print-only subscription (51 issues):

Australia A 8465 Please 2

China CNY 2,300 recycle

Hong Kong & Macaul—....cvre ... HK $2,300 s

India 210,000

Japan Yen 44,300

Korea KRW 375,000

Malaysia RM 780 /"\ PEFC certified

New Zealand NZ $530 ’ * This copy of The Economist
SINBAPOTE & BrUNEl..vssicariwmmmpimsrmsd 3425 & ’ is printed on paper sourced
Taiwan NT $g,000 from sustainably managed
Thailand US $300 rPrEFC forests certified by PEFC
Other Countries. ... ..Contactusasabove  PEFCOnaa www.pefc.org

Economist Newspaper Limited. Publisher: The Economist. Printed by Apex Print Limited, 11-13 Dai Kwai Street, Tai Po Industrial Estate, Tai Po, N.T, Hong Kong.




Contents

On the cover

The world's two superpowers
have become rivals: leader,
page 13. How their relationship
has come adrift, page 23. China
is misreading the politics of
Western anger: Chaguan,

page 34

» The weakness at the heart ‘
of Europe Angela Merkel's \
coalition is in trouble: leader, w
page 14. Emmanuel Macron’s ‘
problems, page 49. Liberals ‘
should not cheer the decline of }
the big-tent European political
party: Charlemagne, page 54

« The Saudi sand trap Saudi
Arabia’s alliances are being
tested as never before, page 45.
More reasons for business to
steer clear of the desert i
kingdom—for now: Schumpeter,
page 65. The world is becoming
more dependent on American
shale. Can the industry, at last,
deliver both profits and
production? Page 59

« Progress in America’s prisons
There is nothing inevitable ‘
about America'’s over-use of
incarcerations: leader, page 14.

A natural experiment in prison
policy between Wisconsin and
Minnesota, page 35

internet? How quantum
computers will crack encryption
that protects online data,

page73

« Will quantum break the \

The world this week

8 A round-up of political
and business news

Leaders

13 Politics and power
China v America

14 Germany
Not so grand
14 Criminal justice
Against pessimism
15 0il markets
Beyond boom and bust?
16 In praise of the basics
Captain Sensible

Letters
20 On liberalism

Briefing
23 Chinaand America
The rivals

©

Free exchange A debate
about central-bank
independence is overdue,
page 72

The Economist October 20th 2018

27 Democratising South
Korea's economy

28 Australia’s drought
29 #MeToo in India

29 South-East Asia sours on
the death penalty

30 Banyan Dousing digital
dissent in Kazakhstan

China

31 Mainlanders itk
Hong Kongers

32 Mass internment

34 Chaguan China misreads
Western populism

United States

35 Prisons in Wisconsin
and Minnesota

36 Manufacturing jobs

37 Rural Democrats

38 The #MeToo backlash

39 Californian elections

40 Lexington Changing sides

The Americas
41 Mexico City’s new airport
42 Judging Fernando Haddad

44 Bello The canonisation of
Archbishop Romero

Middle East and Africa
45 Saudi Arabia’s reputation
46 Weird flight paths
46 Meltdown in Zimbabwe
47 Chinese media in Africa
48 The anti-Lagos

»» Contents continues overleaf



